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The agencies should further modify the headers for Columns 13-17 and 18-22 in Schedule C, Part |
of the FFIEC to more accurately capture the redistributions specified in the reporting instructions.

The proposal would change the name of the “Redistribution of Claims to adjust for Ultimate Risk
Basis” columns in Schedule C, Part | of the FFIEC 009 to “Redistribution of Claims to adjust for Guarantor
Basis.” This change in the main heading would result in a change in the title for Columns 13-17 to
“Outward Claims with Guarantors Resident in Other Jurisdictions” and for 18-22 to “Inward Claims with
Guarantors Resident in Other Jurisdictions.” While the proposal indicates that the modification is not
considered substantive and that “the data currently collected in these columns are not impacted by the
change in the names of the columns,”? these proposed heading changes could be read to imply that
certain risk transfers that are currently reported in these columns would no longer be considered in
scope. Specifically, the changed headings could imply that the risk transfers reported on the FFIEC 009
would be limited to only those with guarantors in countries other than that of the immediate
counterparty. This would create a divergence from the current reporting instructions where the
reporting of risk transfers is required, for instance, in the case of sovereign guarantees of repayment of
debt securities issued by government-owned corporations, where the issuer of the securities and the
guarantor are in the same country but are part of different sectors.

Therefore, if the agencies’ intent is not to change reporting practices or the data provided as
indicated in the proposal, we recommend that the new headers for Columns 13-17 and Columns 18-22
be adjusted to read “Outward Claims with Guarantors in Other Sectors or Jurisdictions” and “Inward
Claims with Guarantors in Other Sectors or Jurisdictions,” respectively. This would more accurately
capture the redistributions specified in the current FFIEC 009 instructions and the examples contained
therein, which do not contain proposed changes related to the proposal with respect to risk transfers.
Alternatively, if the agencies do not accept our recommendation to adjust the new column headers to
include “Sectors,” at a minimum, the agencies should make it clear in the reporting instructions that the
risk transfers reported in Columns 13-17 and Columns 18-22 would not be limited to only guarantors in
countries other than that of the immediate counterparty.

Il.  The reporting instructions for new Column 18 “Of Which Resale and Reverse Repurchase
Agreements and Securities Lending (Collateral)” on Schedule C, Part Il of the FFIEC 009 require
clarification.

The proposal would add two new columns to the FFIEC 009 Schedule C, Part Il, one of which is
Column 18 “Of Which Resale and Reverse Repurchase Agreements and Securities Lending (Collateral).”
The proposal states that this column would duplicate the existing Column 16 “but would reallocate
amounts based on the country in which the collateral was issued.”* While we are supportive of the
agencies’ goal of providing “a more complete view of the origin of collateral and its value as a risk
mitigant,” there are a few areas in the proposed instructions for Column 18 that require further
clarification.

3 87 Fed. Reg. 3170 at 3172.
4 Id.


















